Laos: A Undgue Perspective on Hydropower and Carbon Crediis

Virnphonh Viravong
Viee Minister, Minkstry of Energy & Mines,
Laa People’s Democratic Republic
TAGEF! IFGR, Aviginon, Framoe
ihctober 2016

L i more tham %0600 kilomeires from Avignon. 1's a relatively poor, landlocked couniry with few
pollluting indusirics. Unlikic rich countries, Laos burme a minimal smosnd of oil. Biomass i abundani.
Micst of the cooking in homes and resimurants is done with charcoal. Bemarkably. Laos relics on
Irydropower for scarly |00 percent of dome siic clectricity production. rraching more than 90 perceni
of households. The Total Primary Energy Consumption of the country of 6.7 millson populations was
less. than 2.5 Mil TOE im 200 3, and grows o am annual rste of about 5% Think of Laos m a net carbon
sink in & vast green jungle.

Of course, the Lao G shares the iny's alanm over
eiivifdieilal ad ecommic iimpacts of ¢laimale chanpe, Negalive sigacts acady i e fubsc
smasinabilicy of highly valnersble water resoerces i Laos, Cambodia snd Viet Nam. A1 COP21, the
Lso PR raiscd the spectre of demmmpe 1o agrs and humas kvelil a burden well
Teeyond the coping abiliry of poor Southeast Al coumrics.

Larking s the roesl hydroperses resource of the Melong River and its ributarses, the Lao Ministey of
Emergy & Mines identifiod a potential sapacily of 26,000 MW, The Ministry kas bepes planning or
gonstruetion on 200w 5 mmoee ydeopower statsons. The curent installed capmeity stands o more than
SO0 MW, Four years from sow. in 2000, Laos will have 10000 MW capacity. and by adding 1000
MW & year dering 0020-2000, Lacs will have D000 MW lor domestiss use, fao-thisds of it avalablc
for expont and irade.

The Laa PR docs mot apologise for its sucoess developing hydmpawer, or its straicgy of trading oe
wecllimg power 1o Thaikand, Viesram, Cambodia. Myssmar and all the way o Malayvia and Singapore.
indeed the goal is 1o develop all hydropower resources as rapidiy and responsibly s possitie asd
practical.

Large-scale hydropower brings masy bemel s, elecmification

oz, roads, bridges, schonds, clinics, comaumaty cemres md markets that might not dﬂ'wugh:
uaklt in remote secas. Chicl benefits is the s people ills
and carm a betier I There s 'hemﬁlx]t’i:lnmmdﬂulcbthicil;

export from Laos reduces carbos dioxkde emessions by the equivalent of 3 million woms o year.

AR Fodty years af developeig siceesslul I)mu'm}ﬂh&ln[mmmmmm
e 1o address all aspects of \echiical, . In the
wiviiine o de vebopisg Lindmark projgects — like Nu-nN‘um I.N-NTM-I- :.lelH-u..m. d
Xayaburi — Laos has cngaged expers from CNR and ather highly respeciod engineering and
conmsulling companics at cvery siep of the way. i clevale progects 10 the highes! intersational
sandands snd peactices.

In mocvedamce with the Mekong Agreemen of 1995, the Lao PDR has openc ies masmareas Mekong
enjets up b the scruting of rigarian enpuerts, Laos with the
1285 MW Xayaburi Hydeopower Progect only afler compldeting exhaustive leehnical and




